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Week Ending Friday, August 22, 1986 


Defense Funding 





Radio Address to the Nation. 
August 16, 1986 





My fellow Americans: 

When I ran for the Presidency in 1980, I 
made a solemn commitment to do all in my 
power to restore to our country a national 
defense second to none. In that election, 
and again in 1984, the American people, I 
believe, gave me a mandate to do precisely 
that. 

Today, however, that commitment and 
many of the great gains we’ve made togeth- 
er these past 5 years have been placed in 
jeopardy by actions taken in the House of 
Representatives. Let me outline for you a 
few of the decisions which, if permitted to 
stand, would pull the rug out from under 
our arms negotiators in Geneva and, even- 
tually, imperil the national security of the 
United States. 

First, the House voted to deny the US. 
Air Force the right even to test our small 
antisatellite weapon called ASAT. The 
ASAT is designed to destroy, in the event of 
a conflict, Soviet military satellites that 
would guide Russian bombers and missiles 
to American targets. It is a defensive 
weapon built to help protect the men and 
women of the U.S. Armed Forces at home 
and abroad. It’s inexplicable to me how the 
House could deny us the right to even test 
this weapon when a killer satellite weapon 
has long been deployed inside the Soviet 
Union. 

Second, the House voted to halt any nu- 
clear test larger than a single kiloton. If that 
vote is permitted to stand, all testing to 
maintain the safety, credibility, and reliabil- 
ity of the U.S. strategic deterrent would 
come to an end. 

Has the majority of the House forgotten 
history? In 1958 the United States agreed to 
a similar moratorium. Three years later the 
Soviets unilaterally smashed that moratori- 
um with the largest series of nuclear tests in 


history. It took us almost a decade to discov- 
er what the Soviets had learned from those . 
tests, prepared in secret even as the United 
States relied upon a Soviet promise. We 
must not make the same mistake again. 

Third, the House, by a single vote, re- 
fused to fund the chemical weapons we re- 
quested. If that vote is permitted to stand, 
the House will have increased the probabili- 
ty these dreadful weapons will one day be 
used. History has taught repeatedly that the 
best deterrent to such awful weapons is 
when both sides, not just one side, possess 
them. Hitler did not use his terrible gas 
weapons against the allies for a single 
reason—he feared retaliation by the allies 
with the same kind of weapon. 

Fourth, the House voted to severely slash 
our request for the Strategic Defense Initia- 
tive. But SDI is not the only—or not only, I 
should say, the great hope of this country 
for finding a way out of the prison of 
mutual terror, it is an idea that helped 
bring the Soviets back to the negotiating 
table at Geneva. 

To gravely underfund SDI is to place in 
jeopardy all our hopes for arms reduction. 
It is to leave America indefinitely naked to 
missile attack, whether by accident or 
design. These radical cuts in SDI would 
permit the Soviet Union, which has been 
working on strategic defense for decades, to 
make strides at the expense of the United 
States. 

Finally, the House voted to deny us any 
funds to move beyond the limits of SALT 
II, even though SALT II was never ratified, 
even though the Soviet Union has violated 
its terms. What message is received in 
Moscow when a majority of the House votes 
to force its own country to strictly observe 
an expired and-unratified treaty the Soviet. . 
Union has itself undercut? 

Beyond this, the House voted to cut away 
at several of the programs that are at the 
heart of this nation’s strategic deterrent— 
the land-based MX missile, the Trident sub- 
marine, and the advanced cruise missile. 
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Soviet arms negotiators must be mystified 
today that U.S. legislators would give away 
in Washington what they have been unable 
to win at Geneva. Soviet military planners 
must be astonished at the blows the House 
delivered this week to America’s national 
defense. Finally, the House mandated that 
10 percent of countless military contracts 
be awarded without competition on the 
basis of a quota for certain businesses—and 
this they call military reform. It’s a step in 
the wrong direction. 

Make no mistake, the House defense bill 
is a reckless assault upon the national de- 
fense of the United States. It threatens our 
hopes for arms control and moves us back 
toward an era in policies which the Ameri- 
can people emphatically rejected in the last 
two national elections. While it is my 
custom not to say whether I will veto a bill 
until it reaches my desk, if the defense 
budget arrives in anything like the present 
form, it will be vetoed and national security 
will be the issue in 1986. 

Until next week, thanks for listening. God 
bless you. 


Note: The President’s address was prerecord- 
ed on August 15 in the Oval Office at the 
White House for broadcast at 12:06 p.m. on 
August 16. 


Tax Reform 





Statement by the President on Action by 
the Conference Committee. 
August 16, 1986 





In my 1984 State of the Union Address I 
called for tax reform. Now, in August of 
1986, that call has been answered with 
today’s historic achievement. Although we 
have not seen all the details of the final 
agreement adopted by the conferees, I be- 
lieve that this agreement satisfies my re- 
quirements for meaningful tax reform. The 
agreement significantly reduces tax rates 
and simplifies the Tax Code for all Ameri- 
cans, while at the same time eliminating 
unnecessary loopholes. It removes some 6% 
million more Americans from the Federal 
income tax rolls and means that 80 percent 
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of all Americans will be taxed at a rate of 
15 percent or less. 

I commend the tireless efforts and dedi- 
cation of Bob Packwood and Dan Rosten- 
kowski and their colleagues on the confer- 
ence committee. 

During the past 2% years tax reform was 
said to be impossible and declared dead 
many times. Today’s agreement is a tri- 
umph for the American people and the 
American system, showing that we can rise 
to great challenges on a bipartisan basis 
against special interests and for the benefit 
of the American people. While some may 
not agree with all of the provisions of this 
agreement, I believe it is in the overall eco- 
nomic interest of the country. In short, it’s 
good for the economy and good for the tax- 
payer. 


Conference on Confidence and 
Security Building Measures and 
Disarmament in Europe 





Statement by the Principal Deputy Press 
Secretary to the President. August 18, 1986 





After 2% years of negotiations, the Stock- 
holm Conference on Confidence and Secu- 
rity Building Measures and Disarmament in 
Europe (CDE) begins its 12th and final ses- 
sion on August 19. It will adjourn on Sep- 
tember 19, and its work must be complete 
by then. 

The United States places great impor- 
tance on reaching a militarily significant 
result in Stockholm. Success in CDE would 
contribute directly to a clearer and more 
predictable military situation in Europe. 
More broadly, it would give an important 
impulse to the Helsinki process, of which 
CDE is an integral part, and thus contrib- 
ute to promotion of all the aims of the Hel- 
sinki Final Act. 

The United States was pleased with the 
progress that was made in the final days of 
the last round of negotiations. If the East 
adopts a constructive posture, we believe 
we can fulfill the Conference’s mandate to 
negotiate concrete, verifiable measures that 
increase the openness of all military activi- 
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ties in Europe. To meet this objective, we 
believe the Stockholm Conference must 
adopt measures to create a comprehensive, 
verifiable confidence-building regime, re- 
quiring the exchange of military informa- 
tion and the forecasting, notification, and 
observation of military activities. We be- 
lieve that effective verification of these 
measures by all participating States can 
only come from inspection of activities 
which cast doubt on compliance. 

Because so little time remains in which to 
reach agreement, the President has in- 
structed the U.S. delegation to return to 
Stockholm early to take part in informal 
consultations aimed at resolving some out- 
standing issues. Ambassador Robert L. 
Barry, head of the U.S. delegation to CDE, 
has the full support of the President in 
seeking a concluding document which 
meets the objectives we have pursued since 
negotiations began and which will contrib- 
ute to the security of all participating 
States. 


Note: Larry M. Speakes, Principal Deputy 
Press Secretary to the President, read the 
statement to reporters assembled in the 
Vista Mar Monte Room at the Sheraton 
Hotel in Santa Barbara, CA, for a press 
briefing, which began at 10:47 a.m. 


International Issues 





Interview and Responses to Questions 
Submitted by Excelsior of Mexico. 
August 14, 1986 





Mexico-U.S. Relations 


Q. I would like to ask you, sir, to what 
would you attribute the current interest in 
Mexico’s Government, which has been ex- 
pressed by Members of the Senate as well 
as high officials of your government? 

The President. Well, maybe it has come 
about because of some of the things—such 
as the closer relationship now with regard 
to drugs and so forth. But it was something 
that I had determined we needed before I 
became President—that here we are, three 
neighbors here in North America—Canada, 


the United States, and Mexico—from north 
to south, and that I just thought that there 
should be a closer relationship between 
these three. 

And so, President De la Madrid and I 
have met every year. In fact, our first meet- 
ing was when he was just the President- 
elect, before he had even taken office. And 
we have kept that relationship going, and I 
think it is closer and better. And I know 
right now, on the problem of drugs that 
concerns us both, the Attorney General of 
Mexico and our Attorney General are work- 
ing very closely together. 

Q. Mr. Reagan, what would be the most 
important result of the conversations that 
you held with President De la Madrid yes- 
terday? 

The President. Well, again, as I say, we 
keep in touch, and you know I’ve always 
believed that you only get in trouble when 
you're talking about each other instead of 
to each other. And we discussed a number 
of things: our concerns in Central America 
with regard to the Nicaragua situation; 
again, the drug policy and strengthen again 
our resolve to work together in resolving 
that; and also the economic problems that 
are besetting Mexico and how we could 
possibly cooperate and work and help them 
through this particular period. 

Nicaragua 

Q. Did you reach some agreement on the 
problem of Nicaragua? 

The President. Yes, | think we did. I think 
what was necessary was—it was an opportu- 
nity for me to reassure him as to what our 
intentions were and what it was we were 
trying to bring about there. 

Q. You are still wanting to push against 
Managua because it is a dictatorship and— 
in respect with this $100 million’—to reach 
what? 

The President. Since we have met nine 
times with the leaders of the Sandinista 
government in an attempt to get them to 
agree to sit down and negotiate with the 
others who are in the revolution against 


1 The $100 million is a reference to funds 
authorized by pending legislation to pro- 
vide assistance to the Nicaraguan democrat- 
ic resistance. 
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Somoza and who are now the freedom 
fighters, because the Sandinistas seized 
power and violated the pledge that they 
had all made to the Organization of Ameri- 
can States, a pledge that their goal, a revo- 
lutionary goal, was democracy, free speech, 
freedom of press, free labor unions—all of 
the things associated with democracy. 
When the Sandinistas took over, they 
ousted their former allies, and they named 
it a totalitarian government. 

And what our attempt has always been in 
these nine meetings with them is to per- 
suade them to sit down and negotiate the 
democratization of Nicaragua, to return to 
those principles that they had once 
pledged. And in every instance the freedom 
fighters had agreed with us they would lay 
down their arms to come to the table and 
have a peaceful political solution to the 
problem. And nine times there was failure 
on the part of the Nicaraguans, the Sandi- 
nista government. They refused. We be- 
lieve that it’s going to take the pressure of 
the freedom fighters. And what we really 
think would be the best goal is if they have 
the strength to exert leverage on the Sandi- 
nista government, then we could still have 
a peaceful political settlement. 

And the alternative would have to be, 
then, if Nicaragua still won’t see the light— 
or the Sandinista government won’t, then 
the only alternative is for the freedom fight- 
ers to have their way and take over. 

Q. So, you think this $100 million are 
enough to pressure him—them? Excuse me. 

The President. Well, it depends on how 
long it might take for a resolution to this 
problem. But I think, right now, it can go 
much further than most people think it will, 
because, you know, the needs of fighters or 
soldiers using guerrilla tactics are much less 
than those of a more formal military struc- 
ture. As a matter of fact, the rule of thumb 
in such a relationship is that normally a 
government and its forces have to outnum- 
ber the guerrillas 10 to 1 in order to suc- 
ceed. 

Q. Do you think—just the last one—do 
you think there’s any danger in Mexico for 
the democracy, because it’s the way to 
come to the United States by Nicaraguan 
Communist people? 

The President. Well, I don’t know wheth- 
er I understand your question. 
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Q. Could there be any danger in that 
Mexico might be the bridge for communism 
to go through in order to reach the United 
States? 

The President. Well, let me just answer 
that in a broader sense. The Sandinistas 
themselves—early on after they took over— 
they proclaimed that their revolution was 
not going to be confined to their own bor- 
ders. In other words, they were going to 
pursue Communist revolution throughout 
Latin America. Now, that was their state- 
ment, not ours. And so, I feel we ought to 
take them at their word. 

Q. Thank you. 





Responses by the President to Questions 
Submitted by Excelsior 


Meeting With President De la Madrid 


Q. What is the basic purpose of your 
meeting with President De la Madrid? Does 
this meeting mean that your administration 
wants to cooperate in solving, for the bene- 
fit of both countries, the problems Mexico 
faces—and which would also affect the 
United States? 

The President. This meeting is an oppor- 
tunity for a friendly, frank, and open dialog 
between friends. Your President and I have 
gotten to know each other well since our 
first meeting in 1982. Beyond that, we do 
want to strengthen cooperative relations. 
Mexico and the United States are, above all, 
good neighbors. What affects Mexico does, 
indeed, affect the United States and vice 
versa. Being good neighbors means being 
willing to exchange views about problems 
and challenges we face and then seeing 
how we can work together for our mutual 
benefit. 


Mexico-U.S. Relations 


Q. It seems that during the last 2 years 
some significant disagreements and tensions 
have surfaced in U.S.-Mexican relations. 
Some examples of this situation are the crit- 
icism by some U.S. elements of Mexican de- 
mocracy and the pressure on Mexico by 
some U.S. Senators and other political fig- 
ures with regards to Mexico’s domestic poli- 
tics and the corruption of Mexico’s political 
system, which have even been questioned 
by some U.S. diplomats. What is your opin- 
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ion of this situation, and how should rela- 
tions be between two sc close and so differ- 
ent neighboring countries? 

The President. Maintaining a close, 
friendly, and mutually beneficial relation- 
ship between the United States and Mexico 
has always been one of my top foreign 
policy objectives. In fact, you may recall 
that President Lépez Portillo was the first 
head of state with whom I met, even before 
I assumed office. That’s not to say that we 
don’t have problems in our relationship 
from time to time. But with the relationship 
we have built together, we can discuss 
those problems honestly and try to resolve 
them. It’s important to distinguish very 
carefully between the policy of the United 
States Government and the private views of 
individuals, whether they are political fig- 
ures or ordinary citizens. I believe relations 
between our two countries are excellent 
and are typical of relations between old 
friends: We have our differences, but none 
of them can overcome our fundamental 
bonds and common concerns. 


Mexico’s Economy and Foreign Debt 


Q. Do you believe that Mexico is ade- 
quately fulfilling its commitments with re- 
gards to its foreign debt servicing? If so, do 
you believe that the high interest rates on 
Mexico’s debt are correct, taking into con- 
sideration that they harm, upset, and desta- 
bilize Mexican society? 

The President. President De la Madrid 
and his cabinet have shown extraordinary 
courage and political will in proposing pro- 
grams and policies to overcome economic 
difficulties and restore economic growth. 
There is still work to be done to ensure that 
Mexico will enjoy sustained economic 
growth in the future. 

Mexico has serviced its debt in a timely 
fashion and has not accumulated arrears as 
have some other debtor nations. As a result 
of its good record in cooperating with credi- 
tors in working out rescheduling agree- 
ments and its stabilization efforts after 
1982, Mexico has enjoyed lower interest 
rate spreads than many other debtor na- 
tions. Interest charges on Mexican debt will 
be about $1.5 billion less this year than in 
1985 as a result of these relatively narrower 
spreads and lower interest rates worldwide. 


Q. Even though the U.S. Government is 
not a creditor of Mexico, U.S. banks are, 
and it is well known that U.S. banks operate 
according to the political environment be- 
tween the two countries. It has also been 
proven that the Baker plan has not had the 
success which had been anticipated. As a 
consequence, the U.S. Treasury Depart- 
ment had to intervene directly to assist in 
alleviating—though temporarily—Mexico’s 
financial crisis so that Mexico could be able 
to sign an agreement with the International 
Monetary Fund. Up to what point is your 
administration interested in Mexico’s con- 
tinued economic growth? And what would 
you advise creditors and indebted Latin 
American countries so that they could reach 
an equitable agreement and that the true 
economic development of the countries 
south of the Rio Grande would be feasible? 

The President. A keystone of our policy 
towards Mexico is our desire to see your 
country continue to grow and develop as it 
did for several decades before 1982. Mexico 
clearly has the resources—in every sense of 
the word—to prosper and thereby better 
the lives of its people. 

The economic restructuring program an- 
nounced by President De la Madrid and 
outlined in the agreement with the Interna- 
tional Monetary Fund augurs well for the 
future. The agreement with the IMF is 
based on an economic program developed 
by the Mexican authorities themselves. It is 
an equitable agreement which will allow 
Mexico to grow and meet its financial obli- 
gations. 

Our debt strategy provides an overall 
framework for cooperation among debtor 
nations, commercial banks, and internation- 
al financial institutions to achieve sustained 
economic growth. The major elements of 
the U.S. proposal for sustained growth are 
clearly evident in the Mexican program. I 
have urged ther countries to follow Mexi- 
co’s example. 

There is no simple recipe that can be 
used everywhere to deal with nations debt 
problems. The countries which have been 
more successful economically have encour- 
aged private initiative, avoided excessive 
regulation, and provided adequate incen- 
tives for productive investment. They have 
relied primarily on markets to set interest 
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rates and prices and have maintained ap- 
propriate exchange rates. They have avoid- 
ed excessive government consumption and 
control. The most successful countries have 
not relied on protectionism and import sub- 
stitution, but have followed a more out- 
ward-looking strategy. 


Democracy and Nicaragua 

Q. With regard to democracy and politics, 
what should both of them consist of? And 
why do countries like Nicaragua have to be 
characterized by your administration as 
they have? Would it be in accordance with 
democracy to intervene directly and offi- 
cially in the affairs of other countries, as in 
the case of supporting the contras in Nica- 
ragua? Do you think that such a small coun- 
try can actually be considered a threat to 
the United States and U.S. allies? 

The President. Democracy is a political 
system in which the people have a major 
say in their destiny. Democracy should con- 
sist of representative and pluralistic process- 
es that will guarantee that the people take 
part in the decisions that will affect their 
lives. The system should ensure that the 
various currents of opinion have free access 
to fair, regular, and competitive elections 
based on the full observance of citizens 
rights. We realize, however, that while de- 
mocracy requires elections, elections alone 
are not enough. Democracy must also con- 
sist of equal access to education, justice, and 
employment. Democracy also means the 
absence of tyranny, whether this be the tyr- 
anny of a minority over the majority or that 
of the majority over a minority. 

Unfortunately in Nicaragua there is little 
evidence of democracy, and what vestiges 
remain are rapidly being stifled. We de- 
scribe Nicaragua as a Marxist-Leninist State 
in simple recognition of the reality. I might 
add that they describe themselves as Marx- 
ist-Leninist. All of the elements which are 
commonly considered throughout the world 
as necessary for a democracy are being sub- 
jected to the tyranny of the commandantes 
in Nicaragua. The Sandinistas have now 
completed their elimination of the free 
press. They are harassing the Catholic 
Church and other religious groups. They 
are preventing the other political parties, 
labor unions, and business groups from car- 
rying out their legitimate functions. 
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In such circumstances it is not surprising 
that Nicaraguans who rejoiced at the over- 
throw of the Somoza dictatorship have 
banded together to resist the consolidation 
of another dictatorship, a dictatorship with 
sponsors who come from outside of this 
hemisphere. 


Communism in the Western Hemisphere 


Q. You have stated that Nicaragua’s com- 
munism could expand to Mexico. Could you 
tell me what Mexico should do to help pre- 
vent that, and what is Mexico not doing at 
the present time to avoid that from happen- 
ing? : 

The President. 1 think your President 
would be better than I at answering your 
question. I have great respect for President 
De la Madrid and the Mexican people’s 
commitment to democracy and Western 
values, which are inherently inconsistent 
with communism. 

We have seen how Communist govern- 
ments in Cuba and Nicaragua have estab- 
lished close ties to the Soviet Union and 
have engaged in subversion of democratic 
governments as a matter of policy. Commu- 
nists are hostile to democracy. They are 
hostile to the church. And they feel threat- 
ened by democratic governments. All 
people who cherish democracy should be 
deeply concerned about the consolidation 
of expansionist, Communist, pro-Soviet gov- 
ernments in this hemisphere. 


Rapprochement With Cuba 


Q. Could you tell me if there are possi- 
bilities of a rapprochement between Wash- 
ington and Havana in the near future? 

The President. Cuba’s rulers, who show 
no willingness to tolerate a dissenting 
thought in their own domain, have never 
been so out of step as they are now with 
trends in the hemisphere, where freedom 
and human rights are ascendant. Their 
Communist economic model has proven a 
dismal failure with a drop in per capita 
income under Castro’s rule from among the 
highest in the hemisphere to among the 
lowest. In foreign policy, Cuba shows itself 
dedicated first and foremost to the Soviet 
alliance. Among its neighbors and as far 
away as Africa it sows violence and discord. 
There is little prospect of any significant 
improvement in our relations with such a 
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Cuba. Yet despite these fundamental differ- 
ences, we remain prepared to resolve spe- 
cific issues, such as migration, if Cuba is 
willing. Unfortunately, Cuba unilaterally 
suspended the one agreement we did reach 
and showed insufficient resolve to make 
progress during recent talks with our repre- 
sentatives in Mexico City. 


Contadora Peace Initiative 


Q. It is said that the Contadora peace 
initiative was not signed because of the 
pressures the United States exercised on El 
Salvador, Honduras, Costa Rica, and Guate- 
mala. Is this true? If it is not true, could you 
tell us what, in your view, is the reason for 
the stalemate in the Contadora process? 

The President. It certainly is not true. We 
have never pressured the Central American 
democracies not to sign a Contadora peace 
treaty. The problem is that the draft is not 
complete; it is not ready for signature. The 
democracies have given detailed explana- 
tions of its deficiencies. The draft needs to 
be strengthened in several areas, such as 
verification and democratization. Also, it 
calls for negotiations on arms limits to begin 
after the treaty has already been signed and 
implemented. When you look at it closely, 
it asks the Central Americans to “sign now, 
negotiate later.” The Central Americans 
don’t need us or any other nation to tell 
them that this is not a smart thing to do. 

The principal problem confronting the 
Contadora process is the same as it has 
always been: The Sandinistas are unwilling 
to seriously negotiate many of the key 
points of the 1983 Document of Objectives. 
They have been intransigent on the politi- 
cal aspects of democracy and national rec- 
onciliation as well as on military levels. 
They want a treaty which immediately 
gives them what they want—relief from the 
pressure of the democratic resistance—but 
puts no real obligations on them. They have 
repeatedly blocked progress, using the 
standard Communist negotiating tactic of 
being inflexible in order to force the other 
parties to make concessions. 

Now, they are saying that they will sign 
the incomplete draft, but they are condi- 
tioning their acceptance on their own pro- 
posal for arms limits. They have proposed 
limits on 14 categories of weapons—many 
of which they don’t even have. They are 


refusing to limit most of their major weap- 
ons systems or the size of their huge army. 
The Central American democracies have 
properly rejected this proposal and are in- 
sisting that realistic arms levels be estab- 
lished. They are prepared to continue work- 
ing for a comprehensive agreement that 
will bring lasting peace to the region. 

We seek a political solution in Nicaragua. 
What we want to see is a democratic out- 
come with free and fair elections for all 
political parties, where all potential candi- 
dates are given the opportunity to partici- 
pate, and a free and open society which will 
live at peace with its neighbors and its own 
people. 


Relations With Latin American Countries 


Q. According to your earlier statements 
criticizing dictatorsnips of the left and of 
the right, after what has happened in the 
Philippines and Haiti, do you think that the 
downfall of the current governments in 
Paraguay and Chile is near? What is the 
status of overall U.S. relations with Latin 
American countries? 

The President. Any change of govern- 
ment in either of those two countries would 
stem, of course, from decisions made by the 
peoples of those nations, not the U.S. Our 
pcelicy toward Chile and Paraguay is to sup- 
port peaceful and orderly transitions to full 
democratic rule and to encourage greater 
respect for human rights. We try to imple- 
ment this policy through communications 
with both the Government and the demo- 
cratic opposition in each country, with the 
goal of promoting dialog between them. 

As for the second part of your question, 
our relations with Latin America are cur- 
rently at one of the highest levels in the 
history of our countries. The expansion of 
democracy throughout the region in the last 
decade has reinforced the bond between us. 
Our democratically elected governments 
represent the will of the people, and this 
fact enables us to work more easily and 
more effectively together. Our support to 
the majority of countries in Latin America 
and the Caribbean, either in moving to de- 
mocracy or solidifying the existing democra- 
cies, has strengthened the ties between our 
governments and our peoples. Together we 
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are working to assure the security of our 
peoples and our way of life. 


U.S.S.R.-U.S. Relations 


Q. The Group of the Six has called for the 
suspension of nuclear tests and the freezing 
of war arsenals. Do you think such an action 
is viable at this time, taking into consider- 
ation your upcoming meeting with Soviet 
leader Gorbachev? Also, keeping in mind 
the increasing tension in East-West and 
North-South relations, do you think that vio- 
lence could break out not only at a regional 
but at the worldwide level? 

The President. 1 think we all share the 
eventual goal of a world totally free of nu- 
clear weapons. But we differ on whether a 
nuclear testing moratorium truly contrib- 
utes to this process. A nuclear testing mora- 
torium is not in the security interests of the 
United States, its allies, and its friends. Now, 
and for some time, the security of the 
United States, its allies, and its friends must 
rely on a credible and effective nuclear de- 
terrent. In my view, this makes nuclear 
testing imperative. 

For the United States, therefore, a com- 
prehensive test ban (CTB) remains a long- 
term objective. Such a ban must be viewed 
in the context of a time when we do not 
need to depend on nuclear deterrence to 
ensure international security and stability 
and when we have achieved broad, deep, 
and verifiable arms reductions, substantially 
improved verification capabilities, expanded 
confidence-building measures, and greater 
balance in conventional forces. For the near 
term, our priority is to improve the verifica- 
tion provisions of existing limitations: the 
Threshold Test Ban Treaty (TTBT) and the 
Peaceful Nuclear Explosions Treaty (PNET). 

We have recently opened expert-level 
discussions with the Soviets on the broad 
range of nuclear testing issues. We provided 
the Soviets with the details of our verifica- 
tion concerns regarding the TTBT and 
PNET and advised them that resolution of 
these concerns would enable us to move 
forward on their ratification. We also heard 
and discussed Soviet concerns. In those dis- 
cussions, and in current arms control nego- 
tiations, we are hopeful of achieving 
progress which would truly enhance securi- 
ty, stability, and peace. General Secretary 
Gorbachev and I promised at our Geneva 
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summit to accelerate arms control negotia- 
tions, and the United States is working hard 
to honor that pledge. 

Freezing or capping nuclear weapons at 
their current high level just isn’t good 
enough. The world has too many nuclear 
arms. We need real cuts. I think we can 
achieve genuine reductions in nuclear 
weapons in Geneva, which I think will 
move us toward our ultimate objectives. A 
moratorium or a nuclear weapons freeze 
will not. 

The United States seeks to enhance its 
own security by promoting freedom and 
prosperity throughout the world. At the 
same time, we must take account of the 
diversity of regional conflicts and the condi- 
tions in which they arise. Most of the 
world’s turbulence has indigenous causes, 
and not every regional conflict should be 
viewed as part of the East-West conflict. 

Nonetheless, General Secretary Gorba- 
chev and I agreed at our summit meeting 
in Geneva that any conflict between the 
U.S.S.R. and the United States could have 
catastrophic consequences. We emphasized 
the importance of preventing any war be- 
tween us, whether conventional or nuclear, 
and we agreed that a nuclear war cannot be 
won and must never be fought. 

Therefore, my administration has insisted 
that the issue of regional security must have 
a prominent place on the agenda of U:S.- 
Soviet relations. Since the Geneva summit 
we have had a number of discussions with 
the Soviets on a wide range of regional 
issues. This process has been very useful for 
us, and we intend to continue it. 


U.S. World Role 


Q. Your early image of a charismatic man 
and of a typical American has increasingly 
been projected towards that of a world 
public opinion leader—criticized by many, 
but also authentic. What do you think of 
yourself and your actions during the time 
you have been President of the United 
States? What do you think of the country 
you received as President and of the coun- 
try you will turn to your successor when 
your term is over? 

The President. Let me take those first 
two questions together. I think the past 6 
years have shown that America is back on 


its feet, back to being the major force for 
progress and freedom in the world. Six 
years ago we started working hard at homc, 
restoring our defenses and putting our own 
economic house in order. After rebuilding 
those strengths, we’re able to play a much 
stronger role in the world. I think we see 
that more clearly right here in this hemi- 
sphere. Today over 90 percent of the 
people of Latin America and the Caribbean 
enjoy self-government, compared to one- 
third only 6 years ago. 

Now, how did this progress occur? Most 
of it has to do with the courage and deter- 
mination of the people of Latin America, 
who have worked to build democratic insti- 
tutions despite threats from outside and 
subversion by violent minorities within. But 
I believe the United States also made a con- 
tribution through our military and econom- 
ic assistance. So, both trends—toward free- 
dom and toward greater U.S. strength— 
have reinforced each other. 

I think we see this elsewhere in the 
world, too. You don’t hear much anymore 
about how the United States is ineffective 
abroad. You don’t hear much about our un- 
willingness to help our friends. And that’s 
because we’ve shown—from Latin America 
to the Philippines, from the Middle East to 
Western Europe—that we’re determined to 
stick by our principles and our friends and 
to promote those principles wherever we 
think it’s possible. 

As for your last question: The United 
States has always been a beacon to people 
who aspire to liberty and self-government. 
That’s as true today as it was in 1890, and it 
will be just as true in 1990. And if we’ve 
been able to strengthen her over the past 
few years—and I think we have—then we'll 
have done what the people of the United 
States elected us to do. 


Note: The interview took place in the Oval 
Office at the White House. 

As printed above, the item follows the 
White House press release, which was re- 
leased by the Office of the Press Secretary 
on August 19. 
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Maine Central Railroad Company and 
Portland Terminal Company 
Labor-Management Dispute 





Statement on Signing HJ. Res. 683 Into 
Law. August 21, 1986 





I have signed HJ. Res. 683, legislation 
that will impose an additional 60-day cool- 
ing-off period, effective until September 19, 
1986, in the current unresolved labor-man- 
agement dispute between the Maine Cen- 
tral Railroad (and its subsidiary, the Port- 
land Terminal Company) and certain of the 
employees of these carriers represented by 
the Brotherhood of Maintenance of Way 
Employees (BMWE). Under the joint resolu- 
tion, a special board will be created to study 
the dispute and make recommendations to 
the Congress by September 9. 

This administration is against the inter- 
vention of the Federal Government in the 
resolution of limited, isolated labor disputes. 
However, all the procedures in the Railway 
Labor Act for settling the Maine Central- 
BMWE dispute have been exhausted, and 
as a result of recent court decisions, the 
possibility exists of a national railroad strike 
stemming from this unresolved dispute. 

I earnestly hope that the parties will avail 
themselves of the additional cooling-off 
period in HJ. Res. 683 to settle their dis- 
pute. 





Digest of Other 
White House Announcements 





The following list includes the President’s 
public schedule and other items of general 





interest announced by the Office of the 
Press Secretary and not included elsewhere 
in this issue. 

August 16 


The President left the White House and 
traveled to Rancho del Cielo, his ranch near 
Santa Barbara, CA. 
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Nominations 
Submitted to the Senate 





Note: No nominations were submitted to the 
Senate during the period covered by this 
issue. 





Checklist 
of White House Press Releases 


Checklist—Continued 
Released August 19—Continued 


Budget, and Rudolph G. Penner, Director 
of the Congressional Budget Office 


Released August 21 


Statement: 

Consumer Price Index for July—by Larry 
M. Speakes, Principal Deputy Press Secre- 
tary to the President 





The following list contains releases of the 
Office of the Press Secretary which are not 
included in this issue. 





Released August 18 


Fact sheet: 

Stockholm Conference on Confidence and 
Security Building Measures and Disarma- 
ment in Europe 


Released August 19 


Statement: 

Real gross national product growth for the 
second quarter of 1986—by Larry M. 
Speakes, Principal Deputy Press Secretary 
to the President 

Transcript: 

Press briefing on deficit projections for 
fiscal year 1987—by James C. Miller III, Di- 
rector of the Office of Management and 
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Acts Approved 
by the President 





Note: No acts approved by the President 
were received by the Office of the Federal 
Register during the period covered this 
issue. 





Editor’s Note 





The President was at Rancho del Cielo, his 
ranch near Santa Barbara, CA, on August 
22, the closing date of this issue. Releases 
and announcements issued by the Office of 
the Press Secretary, but not received by the 
Office of the Federal Register in time for 
inclusion in this issue, will be printed next 
week. 
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